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Franklin Canadian ——

Short Term Bond Fund

A short duration strategy that can go beyond the benchmark
A combination of core and non-core debt securities, resulting in a multi-sector low duration solution.

Morningstar Rating™: % % % (4 stars)
Overall Rating' as of June 30, 2026. Series F.

Why Consider this Fund?

sy O

Diversification Risk mitigation Stable income Global exposure
Diversified across sectors, countries, The portfolio is defensively Strives for above Up to 30% can be invested in
industries and the credit quality positioned to manage average distribution securities beyond Canadian
spectrum to find the best yielding interest rate risk in a rising rates with competitive borders for enhanced returns

opportunities, while managing volatility rate environment performance from yields and currencies

Core Plus Approach to Seek Enhanced Yield and Diversification

Solid foundation

¢ Federal bonds

° 20-30%

¢ Provincial and municipal bonds

Non-core
¢ Investment-grade corporate bonds fixed income
 Floating rate notes for added

potential

Plus potential

e Bankloans

e US treasury bills

e High-yield bonds

¢ Foreign currency bonds

70-80%
Core Canadian
fixed income
for a solid
foundation

e Emerging market debt
* Mortgage-backed and asset-backed securities

e Derivatives

e Real return bonds
 Preferred shares

e Active currency overlay

* Up to 30% foreign exposure



A Well-Diversified, High-Quality Portfolio?

As of June 30, 2026 (all weightings as percent of market value)

Corporate Sectors Corp. Bonds (%) Maturity Total (%) Fixed Income Sectors Total (%)

Bank Loans 118 Floating-Rate Notes 0.78 Canada Corporate Investment 4963

Communication 416 <5 Years 8295 Grade

Energy 19.64 5-10 Years 16.44 Federal 2354

Financial 44.30 >10 Years 013 |Non—Canada Corporate 1071

Industrial 10.87 nvestment Grade

Infrastructure IYKII Country Total (%) Provincial 970

Real Estate 976 Canada 7472 Corporate High Yield 547

Securitization 396 United States 23.68 Bank Loans 0.78

United Kingdom 0.38 Municipal 0.28

Australia 037 Other o

AAA 23.43 Other 0.86

AA 14.35

A 21.37

BBB 34.81

BB 5.46

B 0.47

CCC 0.00

cC 0.01

D 0.10

Stability of Short Duration

Bigger pie of the upside while minimizing downside, relative to longer duration.

Franklin Canadian Short Term Bond Fund vs. FTSE Canada Universe Bond?
January 1, 2004-June 30, 2026

Up Capture = Down Capture
Ratio Ratio

B sso | zmeo |

-1
1/04 9/07 511 115 9/18 5/22 6/26

M Franklin Canadian Short Term Bond Fund-Series F I FTSE Canada Universe Bond Index

Downside Management for Portfolios*
As of December 31, 2025

Bond and Equity Indices Fund Series F
Years with Average Return Average Return During Correlation with Index
Fund/Benchmark Negative Returns in Negative Years Index’s Negative Years (22 Years)
FTSE Canada Universe Bond 3 -5.14% -0.93% 0.64
S&P/TSX Composite TR 5 -1295% 1.55% 0.27
S&P 500 TR 3 -14.63% 1.58% 019
MSCI ACWINR 5 -10.35% 192% 0.22
MSCI EM NR 5 -16.51% 1.34% 0.15
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Performance
As of June 30, 2026

Fund/Benchmark Incep.Date 3-Mth YTD 1-Yr 3-Yr 5-Yr 10-Yr Iﬁl“::
Franklin Canadian Short Term Bond Fund-Series F—(CAD) December 22, 2003 127 164 362 549 265 262 295
Franklin Canadian Short Term Bond Fund-ETF Series (FLSD)—(CAD) July 8, 2019 129 167 368 555 271 - 292
FTSE Canada Short Term Overall Bond Index — 119 1456 313 502 2256 210 —

Periods over 1year are annualized. Performance data is rounded to the nearest hundred.
Performance data represents past performance, which does not guarantee future results. Current performance may differ from figures shown. Investment return and principal value will fluctuate
with market conditions, and you may have a gain or loss when you sell your units.

Portfolio Management Team Franklin Templeton

Fixed Income
Outcomes you need. From a partner you trust.

Multiple sources of fixed income expertise across
a global platform.®

“r

Darcy Briggs, CFA, Adrienne Young, CFA 25"' 345"'
CPA, CGA, FRM SVP, Director of Credit years investment
SVP, Portfolio Manager Research, Portfolio Manager of investment professionals
' experience around the world
Calgary, Canada Calgary, Canada
Industry experience: Industry experience: CAD$759bn
32 years 31years of assets under management

Funds Codes and Series

Fee Type Fund Series CDN$ Management Fee (%)* Admin Fee (%)* MER (%)**
Commission-Based Series A—Front End TML1012 0.75 0.10 095
Fee-Based Series F TML1015 0.25 0.10 0.39
Series F—ADM* TML3992 0.39
Negotiated Fee Series O TML1016 Negotiated
ETF Series FLSD 0.25 0.05 033

*As of June 30, 2026.

**Management expense ratio as of December 31, 2025. The MER shows how much a fund paid in management fees, fixed rate administration fee and fund costs (including harmonized sales tax) during each year.
It is expressed as an annualized percentage of daily average net assets during the year. MERs listed are net of any management fee waivers or absorptions of expenses. The decision to absorb certain expenses is
at the discretion of Franklin Templeton Investments Corp. The MERs reflect fixed rate administration fees implemented effective January 1, 2014.

T”ADM” refers to the Investment Advisory Services Fee purchase option for series F. Please see the simplified prospectus for further details.

Effective May 19, 2022, all DSC and LL fund codes are closed to new investments. Switches between DSC and LL funds will continue to be permitted.

To learn more about Franklin Canadian Short Term Bond Fund
visit www.franklintempleton.ca.
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IMPORTANT INFORMATION

Commissions, trailing commissions, management fees, brokerage fees and expenses may be associated with investments in mutual funds and ETFs. Please read the prospectus and fund fact/ETF facts document
before investing. ETFs trade like stocks, fluctuate in market value and may trade at prices above or below the ETF’s net asset value. Brokerage commissions and ETF expenses will reduce returns. Performance of an ETF
may vary significantly from the performance of an index, as a result of transaction costs, expenses and other factors. Indicated rates of return are historical annual compounded total returns for the period indicated,
including changes in unit value and reinvestment distributions, and do not take into account any charges or income taxes payable by any security holder that would have reduced returns. Mutual funds and ETFs are
not guaranteed. Their values change frequently. Past performance may not be repeated.

ETF units may be bought or sold throughout the day at their market price on the exchange on which they are listed. However, there can be no guarantee that an active trading market for ETF units will develop or be
maintained, or that their listing will continue or remain unchanged. While the units of ETFs are tradable on secondary markets, they may not readily trade in all market conditions and may trade at significant discounts
in periods of market stress.

Series Fis available to investors participating in programs that do not require Franklin Templeton to incur distribution costs in the form of trailing commissions to dealers. As a consequence, the management fee on
Series Fis lower than on Series A.

Franklin Templeton Investments Corp,, the investment fund manager of the Franklin Canadian Short Term Bond Fund (the “Fund”), has received exemptive relief to permit the ETF Series of the Fund to use the start
date, past performance, information derived from the financial statements and other financial information of the Franklin Bissett Short Duration Bond Active ETF, which was merged into the Fund, in the Fund's sales
communications, reports to securityholders, simplified prospectus, ETF facts, annual and interim financial statements and annual and interim management reports of fund performance, as applicable.

1. As of June 30, 2026. © 2026 Momingstar. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not
warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future
results. The Morningstar RatingTM for funds, or “star rating,” is calculated for managed products (including mutual funds, variable annuity and variable life subaccounts, exchange-traded funds, closed-end funds and
separate accounts) with at least a three-year history. Exchange-traded funds and open-ended mutual funds are considered a single population for comparative purposes. It is calculated based on a Morningstar Risk-
Adjusted Return measure that accounts for variation in a managed product’s monthly excess performance, placing more emphasis on downward variations and rewarding consistent performance. The top 10% of
products in each product category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and the bottom 10% receive 1 star. The Overall Morningstar Rating for
amanaged product is derived from a weighted average of the performance figures associated with its 3-, 5- and 10-year (if applicable) Momingstar Ratings metrics. The weights are 100% 3-year rating for 36-59 months
of total returns, 60% 5-year rating/40% 3-year rating for 60-119 months of total returns and 50% 10-year rating/30% 5-year rating/20% 3-year rating for 120 or more months of total returns. While the 10-year overall star
rating formula seems to give the most weight to the 10-year period, the most recent 3-year period actually has the greatest impact because it is included in all 3 rating periods. Franklin Short Term Bond Fund is rated
within the Canadian Short Term Fixed Income category. All rating data refers to Series F units. Please refer to www.morningstar.ca for more details on the calculation of Morningstar Risk-Adjusted Ratings and the 1-year
information. For each of the 3-, 5- and 10-year performance periods, there were in total 188, 163 and 124 funds, respectively, in the Momingstar Canadian Short Term Fixed Income category.

2. Information is historical and may not reflect current or future portfolio characteristics. All portfolio holdings are subject to change. Market value figures reflect the trading value of the investments. Portfolio breakdown
percentages may not total 100% and may be negative due to rounding, use of any derivatives, unsettled trades or other factors. Credit ratings shown are assigned by one or more Nationally Recognized Statistical
Rating Organizations (NRSRO), such as Standard & Poor’s, Moody’s, DBRS and Fitch. The ratings are an indication of an issuer’s creditworthiness and typically range from AAA or Aaa (highest) to D (lowest). When
ratings from four or three agencies are available, the middle rating is used; when two are available, the lowest rating is used; and when only one is available, that rating is used. Foreign government bonds without

a specific rating are assigned the country rating provided by an NRSRO, if available. Cash and equivalents as well as derivatives are excluded from this breakdown. If listed, the NR category consists of ratable securities
that have not been rated by an NRSRO listed above. The portfolio itself has not been rated by an independent rating agency. For unrated bonds, cash and equivalents, ratings may be assigned based on the ratings of
the issuer, the ratings of the underlying holdings of a pooled investment vehicle or other relevant factors. The average credit quality (ACQ) rating provided is not a statistical measurement of the portfolio’s default risk
because a simple, weighted average does not measure the increasing level of risk from lower-rated bonds. The ACQ may be lower if cash and equivalents are excluded from the calculation. Derivative positions are not
reflected in the ACQ. Yield to worst (“YTW") is the yield to maturity if the worst possible bond repayment takes place. If market yields are higher than the coupon, the yield to worst would assume no prepayment.

If market yields are below the coupon, the YTW would assume prepayment. In other words, YTW assumes that market yields are unchanged. YTW is not an indication of the income that has or will be received. YTW is
gross of fees. Yield figures quoted should not be used as an indication of the income that has or will be received. Yield figures are based on the portfolio’s underlying holdings and do not represent a payout of the
portfolio. The dividend yield quoted here is the yield on securities within the portfolio and should not be used as an indication of the income received from this portfolio.

3. Source: Momingstar Research Inc.

4. Source: Momingstar Research Inc. Updated annually. Franklin Templeton Investments Corp, the investment fund manager of the Franklin Canadian Short Term Bond Fund (the “Fund”), has received exemptive relief
to permit the ETF Series of the Fund to use the start date, past performance, information derived from the financial statements and other financial information of the Franklin Bissett Short Duration Bond Active ETF,
which was merged into the Fund, in the Fund’s sales communications, reports to securityholders, simplified prospectus, ETF facts, annual and interim financial statements and annual and interim management reports
of fund performance, as applicable.

5. As of June 30, 2026.

/7~ FRANKLIN Franklin Templeton Canada
1(800) 387-0830
2o TEMPLETON fr(ankl)intempleton.ca

© 2026 Franklin Templeton. All rights reserved
Franklin Templeton and Franklin Templeton Canada are business names used by Franklin Templeton Investments Corp. 1015-FLE-0626
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