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Investment Overview

The fund seeks to maximize income while maintaining prospects for long-term capital appreciation by investing primarily in
a diversified portfolio of dividend-paying stocks, bonds and convertible securities issued in the U.S.

Fund Highlights

o Flexible and opportunistic investment approach. The fund sets no formal targets with respect to its equity and fixed-income allocation,
and looks opportunistically across the capital structure to focus on investment opportunities that offer the most compelling risk-reward
profiles.

o A strategic approach to income. The fund is structured to generate income while maintaining the prospect for long-term capital gain by
investing strategically in dividend-paying stocks, bonds and convertible securities.

o Experienced management team. Having joined Franklin Templeton in 1992, Ed Perks, CFA, has been the lead portfolio manager of the
strategy since 2004.

Total Returns

Cumulative Average Annual Inception
-Mo  3-Mo  6-Mo YTID  1Year 3-Yr 5-Yr  10-Yr Inception Date
Series OT - CAD 297 372 983 297 913 1047 1064  9.09 1019 6/28/2013

Calendar Year Returns (%)
2025 2024 2023 2022 2021 2020 2019 2018 20177 2016
Series OT - CAD 898 1587 600 427 1499 400 1092 483 295 1410

Benchmark(s)
Blended 50% MSCI USA High Dividend Yield Index + 25% Bloomberg High Yield Very Liquid Index + 25% Bloomberg US Aggregate Index
S&P 500 Index

Performance data represents past performance, which does not guarantee future results. Current performance may differ from figures
shown. Investment return and principal value will fluctuate with market conditions, and you may have a gain or loss when you sell your units.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the
prospectus or fund facts document before investing. The indicated rates of return are historical annual compounded total returns including
changes in unit value and reinvestment of all distributions and do not take into account sales, redemption, distribution or optional charges or
income taxes payable by any security holder that would have reduced returns. Mutual funds are not guaranteed, their values change
frequently, and past performance may not be repeated.

Telephone: 1.800.387.0830 | www.franklintempleton.ca

Inception through January 31, 2026, Excluding Effects of Sales
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Fund Overview
Fund Inception Date
Series Inception Date
Dividend Frequency
Morningstar Category
Portfolio Turnover
Management Fee
MER (06/30/2025)

Risk Classification

Low to
Medium

Fund Codes

Base Currency For Series
Fund Number

Fund Characteristics

Net Asset Value-Series OT-CAD
Total Net Assets (CAD)

Nbr of Holdings

Average Credit Quality

Price to Book

Price to Earnings (12-Month Trailing)
Average Weighted Maturity
Effective Duration

Yield to Maturity

$3392

012
03/24
01/26

06/19/2013

06/19/2013

Monthly

Global Neutral Balanced
46%

0.00%

CAD
3646

Fund

$20.1

$423.95 Million
263

BBB

359x

2358x

543 Yrs
425Yrs

5.85%
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Asset Allocation (% of Total)

Fixed Income

Equity
Convertibles/Equity-Linked Notes
Cash & Cash Equivalents

Top Issuers (% Total)

UNITED STATES TREASURY BOND
CHS/COMMUNITY HEALTH SYSTEMS INC
EXXON MOBIL CORP

GOVT NATL MORTG ASSN

FREDDIE MAC POOL

BOEING CO/THE

CHEVRON CORP

PROCTER & GAMBLE CO/THE

MERCK & CO INC

TENET HEALTHCARE CORP

Sector Allocation (Equity as a % of Total)

Information Technology
Health Care

Energy

Consumer Staples
Industrials

Utilities

Financials

Materials

Consumer Discretionary
Communication Services

Fund
46.95
3878
1236

191

Fund
6.2
285
2.65
233
221
200
199
195
177
171

Fund
799
736
6.78
594
576
449
357
338
324
262

Sector Allocation (Fixed Income as a % of Total)

High Yield Corporates
Investment Grade Corporates
U.S. Treasuries
Mortgage-Backed Securities
Floating-Rate Loans

Quality Allocation (% of Total)

AA

A

BBB

BB

B

CCC

Not Rated

Fund
21.03
176
719
568
0.69

Fund
1347
2.00

9.76
1142
854
122
0.54

Portfolio Management

Location Years with Firm Years of Experience
Edward D. Perks, CFA California, United States 33 33
Brendan Circle, CFA California, United States 1 15
Todd Brighton, CFA California, United States 25 25
Distributions 01/02/2025-31/01/2026
Payable Date Dist. Price Amount Payable Date Dist. Price Amount
01/31/2025 19.67 0.096 07/31/2025 18.96 0.096
02/28/2025 19.93 0.096 08/29/2025 19.26 0.096
03/31/2025 19.54 0.096 09/30/2025 19.59 0.096
04/30/2025 18.30 0.096 10/31/2025 19.79 0.096
05/30/2025 1845 0.096 11/28/2025 20.01 0.096
06/30/2025 18.68 0.096 12/19/2025 19.74 0112
Glossary

Yield to Maturity (‘'YTM'): is the rate of return anticipated on a bond if it is held until the maturity date. YTM is considered a long-term bond
yield expressed as an annual rate. The calculation of YTM takes into account the current market price, par value, coupon interest rate and time
to maturity. It is also assumed that all coupons are reinvested at the same rate. Yield figures quoted should not be used as an indication of the
income that has or will be received. Yield figures are based on the portfolio's underlying holdings and do not represent a payout of the
portfolio. Yield to Maturity is calculated without the deduction of fees and expenses. Turnover is a measure of the fund's trading
activity which represents the portion of the fund's holdings that has changed over a twelve-month period through the fiscal year end. There is
no assurance that the fund will maintain its current level of turnover. Average Credit Quality: The average credit quality reflects the holdings
of the underlying issues, based on the size of each holding and ratings assigned to each based on rating agency assessments of its
creditworthiness. Price to Book: The price per share of a stock divided by its book value (i.e., net worth) per share. For a portfolio, the value
represents a weighted average of the stocks it holds. Price to Earnings (12-Month Trailing) is the share price of a stock, divided by its
per-share eamings over the past year. For a portfolio, the value represents a weighted average of the stocks it holds. Weighted Average
Maturity: An estimate of the number of years to maturity, taking the possibility of early payments into account, for the underlying holdings.
Effective Duration is a duration calculation for bonds with embedded options. Effective duration takes into account that expected cash flows
will fluctuate as interest rates change. Duration measures the sensitivity of price (the value of principal) of a fixed-income investment to a
change in interest rates. The higher the duration number, the more sensitive a fixed-income investment will be to interest rate changes.

If you require additional explanation around the terms used in this document, please refer to
https://www.franklintempleton.ca/en-ca/help/glossary.

Portfolio Data Information

Holdings are provided for information purposes only and should not be deemed a recommendation to buy or sell the securities mentioned.
Credit Quality is a measure of a bond issuer's ability to repay interest and principal in a timely manner. The credit ratings shown are based on
each portfolio security's rating as provided by S&P Global Ratings, Moody's Investors Service andjor Fitch Ratings, Inc. and typically range from
AAA (highest) to D (lowest), or an equivalent and/or similar rating. For this purpose, the manager assigns each security the middle rating from
these three agencies. When only two agencies provide ratings, the lower of the two ratings will be assigned. When only one agency assigns a
rating, that rating will be used. Foreign government bonds without a specific rating are assigned a country rating, if available. Securities that are
unrated by all three agencies are reflected as such. The credit quality of the investments in the portfolio does not apply to the stability or
safety of the portfolio. The methodology used for the calculation of credit quality ratings displayed may differ from the methodology for
monitoring investment limits, if applicable. Please note, the portfolio itself has not been rated by an independent rating agency.
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Important Information

Mutual fund securities are not covered by the Canada Deposit Insurance Corporation or by any other government deposit insurer. There can be no assurances that the fund will be able to maintain its net asset
value per security at a constant amount or that the full amount of your investment in the fund will be returned to you.

CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

Based on the underlying fund, calculated using internally sourced information from Franklin Templeton. Important data provider notices and terms available at www.franklintempletondatasources.com. Source:
Bloomberg Indices. Blended Benchmark is Blended 50% MSCI USA High Dividend Yield Index + 25% Bloomberg High Yield Very Liquid Index + 25% Bloomberg US Aggregate Index Source: © 2026 S&P Dow
Jones Indices LLC. All rights reserved. Source: MSCI makes no warranties and shall have no liability with respect to any MSCI data reproduced herein. No further redistribution or use is permitted. This report is
not prepared or endorsed by MSCI.

Franklin Templeton Canada 200 King Street West, Suite 1400, Toronto, Ontario, M5H 3T4 Client Dealer Services: 1.800.387.0830 Fax: 1.866.850.8241 www.franklintempleton.ca

Franklin Templeton and Franklin Templeton Canada are business names used by Franklin Templeton Investments Corp.

© 2026 Franklin Templeton. All rights reserved.



