October XX, 2018

EMOTIONAL INVESTING:
THE MARKET CYCLE

2 The trend is holding –

4 Good thing I didn’t wait!

I’ll buy at the next correction.

3 Argh! I missed the
1 Ah, the price is going up,
let’s watch the market.

correction but if I
wait any longer it
will be too late.
LET’S BUY!

13 Hmm. This might be

5 Brilliant! I’ll use

14 The trend is holding –
I’ll buy at the next
correction.

a trend. Let’s watch
the market.

this temporary setback
to buy more.

6 Hey! I said TEMPORARY!
12 What the heck?
10 It’s going to tank
7 What are the regulators doing about this?!

again anyway.

8 Enough! SELL EVERYTHING!
11 Told you so.
9 Good thing I got out!

This graph is for illustrative purposes only and is not indicative of a period of actual market performance.

Emotional investing: The market cycle

Make market volatility work for you
Emotions can influence investment decisions, causing investors to buy high and sell low. But how can you keep emotions in check – especially in falling
markets? By investing regularly, you can maximize your units and smooth out the peaks and valleys that come with short-term volatility. This strategy is called
Dollar Cost Averaging (DCA).
Dollar Cost Averaging in action

Who wins?

In this example, an investor puts $100 in a mutual fund every month for a year.
Here’s how that strategy compares with a single (lump sum) purchase:

In this example, the DCA strategy proved to be a better
deal at the end of 12 months.
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fewer units

$11
(9 units)
$10
(10 units)

Total
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Per Unit
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Lump Sum

$1,200

$10.00

120

$1,200

DCA

$1,200

$9.16

131

$1,310

$10
(10 units)

$9
(11 units)

$9
(11 units)
$8
(11 units) $8
(13 units)

Lump Sum: A single investment of
$1,200 buys 120 units at $10/unit.

$9
(11 units)
$8
(13 units)

When market
values fall...
• Your $100
investment buys
more units

$7
(14 units)

DCA: Monthly investments of $100 for 12 months
buys units at various prices each month.

*Dollar Cost Averaging does not assure a profit or protect against loss in declining markets. Investors should consider their ability to make regular investments during all market conditions. This hypothetical example is for illustrative purposes only and
does not represent any specific type of investment. This example does not include the impact of taxes, expenses or fees. Please see the simplified prospectus for further details on Dollar Cost Averaging.
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